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The State of the State Economy 



The state economy has been consistently growing 

faster than the nation for several years 



The Commonwealth is in the midst of its most  

sustained economic expansion this century 

        3,579 (September 2016) 

3,395 (February 2001) 



State employment growth has been broad-based 



Conditions remain difficult for the young, 

the poorly educated, and the long-term unemployed 

15.3 (Q2, 2010) 

8.8 (Q3, 2016) 



Source: MassBudget 

Most low income households are working 



Innovation is the growth driver for the  

Massachusetts economy 



Widening income inequality is hitting some 

households and regions hard 

Source: MassBudget 



The returns to education and skill are rising and those 
without them are increasingly being left behind 



Globalization, trade policy, and the decline of  

traditional manufacturing have disadvantaged  

the less well educated 



Sources: American Community Survey 2010-2014 5-year estimates; 

Executive Office of Labor and Workforce Development  

The educational achievement gap explains much of the 

lagging economic performance of our urban communities 



Long-term impediment to economic growth: 

The Urban K-12 Achievement Gap 

“These data 

show the percent 

of a 9th grade 

cohort that 

graduates high 

school, enrolls in 

a post-secondary 

institution, 

and completes 

post-secondary 

education within 

six years.” 

 

Source: 

UMass Donahue 

Institute and 
MassINC 
 

The Urban Post-Secondary Achievement Gap 



Closer to home, the local economy remains highly seasonal 



Local employers rely heavily on imported labor 

Source: U.S. Census Bureau, On The Map Application and LEHD Origin-Destination 

Employment Statistics (Beginning of Quarter Employment, 2nd Quarter of 2014).    



Dukes County is home to several export-oriented sectors 

Source: Bureau of Labor Statistics - http://www.bls.gov/cew/cewlq.htm  

Dukes County export sectors include:  

 Natural Resources and Mining (a sector that includes commercial fishing)    

 Construction (includes residential, commercial, and renovations) 

 Trade Transportation and Utilities (which includes wholesale and retail trade) 

 Leisure and Hospitality (tourism, accommodations, food services) 

 Other Services (includes personal and household repair services) 



Uncertainty and conditions in the slow growing global economy 

are weighing heavily on our economic outlook 



Source: http://qz.com/462605/amazon-is-now-bigger-than-walmart/ 
 

Technology and globalization are changing the relationship 

between investment, employment, and market value 
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Geopolitical conflicts, economic instability, and climate change 

represent large downside risks to global stability 

Source: Pew Research Center 

 



We are not investing in the maintenance of our basic  

physical infrastructure  

Source: Massachusetts Department of Transportation 

Nobody rides for free 



Decades of inadequate investment and deferred  

maintenance has left us with huge unmet needs 

Source: “Massachusetts’s Water Infrastructure:  Toward Financial 

Sustainability”, Water Infrastructure Finance Commission  

  

   



The Commonwealth is not producing enough housing… 

 
Undersupply exacerbates affordability problems 

Source: Us Census Bureau; Federal Reserve Bank of St. Louis 



… neither is Martha’s Vineyard 

Source: 

Martha’s 

Vineyard 

Commission 



Seasonality & the 

sheer lack of 

multifamily 

housing options 

leaves affordable 

housing in short 

supply and helps 

to explain why so 

many local 

workers reside off 

island. 

Source: Martha’s Vineyard Commission 
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Climate change/sea level rise impacts are real and 

need to be dealt with sooner rather than later 

Scituate MA Winter 2015 -- Source: Michael Dwyer/AP 



Meanwhile in our nation’s capital… 



The financial stakes for MA in the event of a repeal 

of the Affordable Care Act are very large 

Sources: MassBudget http://bit.ly/2fIEVG7 

“While total (gross) MassHealth and health reform spending grew 8.6 percent between FY 2014 and  

FY 2015, federal revenue helping to pay for MassHealth and health reform spending grew even  

faster – growing by 15.0 percent between FY 2014 and FY 2015. Net of federal revenue, MassHealth  

and health reform spending grew just 2.2 percent between FY 2014 and FY 2015.”  
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